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Dear Client,

I have been struggling for some time now on whether to do a client letter this year
or not.

I normally try to be posmve but another incident this mormng Just broke the
camel’s back.

Red tape is mdkmg it increasingly difficult for taxpayers and Small businesses to
operate in this country.

In many cases dealing with SARS, and other authorities, they have these long lists
of demands / blocks to be ticked before any service can be delivered. In many cases

the operators do not know or understand why certain info is required / requested.

If they knew, they would be able to use discretion and consider alternatives in
order to reach the same end goal.

Two examples:

A. When someone is sequestrated, their tax number is allocated to the
sequestrated estate.
The taxpayer then must apply for a new tax number.
SARS “cannot” or “refuse” to issue a new tax number, unless the taxpayer
can supply them with an official letter (document of rehabilitation). This
costs money. So, if the person decides not to apply for rehabilitation,
he / she cannot be issued with a new tax number and submit their annual
tax returns.
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B. When a business wants to register for VAT, SARS requires that they submit
invoices which correlates with the deposits on the business bank account.

1. So, if you want to tender for a contract, you cannot, because you do.not
have a VAT registration. You cannot trade W1thout the tender but you
cannot tender ‘without a VAT no. o e

2. Even if's you invoice clients in excess of a Rl m11110n you cannot get a VAT
number until they actually depos1t the money 1nto your account 'S0, you
cannot c1a1m the’ 1nput VAT on the stock and othe1 expenses mcurred 1n
order to brmg the work to completion, before the invoice: can be 1alsed
And if the client takes 45 to 60 days to deposit the money, your¢ash flow
is ‘under severe pressure, as you would have had to pay all the costs
upfront.

Then you can also not issue the client with a VAT invoice as you do not
have a VAT registration at the time when the invoice is raised.

Every year more and more red tape is created to make it as difficult as
poss1b1e to operate a busmess and / or render a serv1ce to chents - oo

The already oversized pubhc sector becomes more and more 1neff1C1ent
It is then requ1red from us to also do the1r wor _'1n order to get our serV1ce
dehvered An‘“example of this is “the" latest requ1rement by {CIPC
(Reglstrar of Compames) for all reglstered CC’s and NPCs to subm1t A
Reglster of Benef1c1a1 Ownershlp / Secur1t1es reglster (The deadlirie wa's
30 September 2023) I attach an extract from the CIPC explanatory
memo.

Explanatory note: Upload of mandatory documents

1. Mandate - every person mandated to file beneficial ownership
information on behalf of a company, must be mandated in writing to
do so, and such mandate must be uploaded to the CIPC. The filer is
mandated by the company itself, and thus the mandate can be in the
form of a signed, director’s or shareholders’ resolution / letter / power
of attorney. Any person can file beneficial ownership information on
behalf of an entity, as long as the mandate is in place. This includes,
company secretaries, attorneys’ firms, auditors, secretarial
companies and even the directors of the company.
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2. Certified ID / passport copy - a correctly certlfled ID/ passport coples
for “each beneficial owner saved, must ‘be’ uploaded to CIPC.
Uncertified identification copies: incorrectly certified or certification
older than 3 months will invalidate the beneflclal ownershlp filing.

3. Securities register - section 33(1) (Aa) of the Companies
Act - every company must file a copy of its securities register with the
Commission annually - securities' reg'i'ster contains all ~ the
information relating to shareholders of a company (legal owners)
Within each company’s securities reglster the prescmbe h o
BO-information must be recorded (section” 50)." Securities registers
filing with Commission are not apphcable to affected compames.

'>"4;"‘Beheﬁcial I'nt'ere'st’registel section 56(7) (aA) - affected compames
"~ must establish and maintain a register of beneficial interest in
securities (in 1ssue), the extent of the beneficial

How this corﬁplies With the POPIA act, I have no idea. Basically, we are assisting
in compiling a DATA BASE for CIPC. No guarantees that this info will not be
made available to SARS and any other government institution and others.-

The same lack of service applies to the Master of the High Court where estates are
handled, as well as Department of Labour (UIF / Workmen’s Compensation) where
a new or upgraded computer system was implemented and all data lost. Guess
who needs to capture all the info before a claim can be submiitted...

We would like to hear from you, especially if you have good news, as we are
interested in your business and your success is our success. Unfortunately, ‘the
reverse 18 also true.

Please also remember that we can assist with other financial needs such as
drafting of Wills and Estate Administration.

If we have already drawn up your Will, remember it is wise to revise the content
every few years as your situation may have changed. It is also a good idea to give
us an updated Statement of Assets and Liabilities, showing all property and
policies as well as liabilities (if any).
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As always, the main purpose of this annual letter is to thank you again
for trusting OJD with your tax returns and other financial concerns. It is
appreciated and hope we can continue for some time still.

We wish you all a happy and peaceful festive season and hope we all
return with renewed energy and hope in 2024.

Also please ensure we receive your VAT and P.A.Y.E. figures before we close
on 14' of December 2023. We will be back on 4'» of January 2024. Our office
will also be closed on 8 of December 2023 for our staff Christmas lunch.

Enjoy the festivities but be safe!

Best Regards
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Nico Mansvelt & Staff



